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UNCLAS BILBAO 0094 

E.O. 11652: N/A 

TAGS: EWWT, EIND, SP 

SUBJECT: SHIPBUILDING 

1 . THE BILBAO FIRM ASTILLEROS ESPANOLES, THE LARGEST SHIPBUILDING 
ENTERPRISE IN WESTERN EUROPE, HAS ANNOUNCED THE SIGNING OF 

A TECHNICAL ASSISTANCE AGREEMENT WITH JAPAN STEEL WORKS. 

UNDER THE AGREEMENT JAPAN STEEL WORKS WILL ASSIST ASTILLEROS 
TO CONVERT ITS NEWEST MANUFACTURING FACILITY TO PRODUCTION 
OF HIGH TECHNOLOGY FORGED STEEL FOR USE IN NUCLEAR, CHEMICAL, 
AND PETROCHEMICAL CONSTRUCTION AND HEAVY SPECIALTY STEEL 
PLATE FOR SIMILAR USES. 

2. THE AGREEMENT IS A MOST TIMELY GAIN FOR ASTILLEROS. 

EXPERTS ESTIMATE THAT THERE IS A 30 PERCENT EXCESS SHIPBUILDING 
CAPACITY WORLDWIDE. MOST SPANISH SHIPBUILDERS HAVE ORDERS 
TO KEEP THEM BUSY THROUGH LATE 1977. 

HOWEVER, BEYOND THAT DATE THE PICTURE IS RATHER BLEAK. CHANGING 
OVER A MAJOR FACILITY TO PRODUCTION FOR A FAST GROWING MARKET 
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